
 

 

 

 
 

 

 

 

 

 

 

 

 

 

Getting Prepared For Emergencies With Insurance:  

Step One: Decide How Much Insurance You Need 

Let’s face it. Insurance can be tricky, complicated and confusing. Personally, I hate getting on the phone with our insurance 

agent even though she’s a really nice lady. It’s not her fault, comprehending the brain-overload of insurance jargon, 

coverage amounts and other details that are really very important for my family often leaves me with a headache and a lot 

of self-doubt. After a conversation with my insurance lady, I always find myself asking the same questions: “Did I get 

enough coverage?” “Did I get too much coverage?” I’m never sure. 

Basic Homeowner Protection:  

If you own your house, it’s likely that you have homeowner’s insurance, since banks require that you maintain insurance 

while you have a mortgage. You can shop around and find homeowner’s insurance that fits your needs and your purse at 

the same time but don’t go cheap. You want insurance to cover your losses in case of a catastrophe. Each year, you should 

evaluate your insurance policies and be sure that your property is covered. You also need to think about what you would do 

if your house was destroyed. Would you rebuild? How would you replace your personal property? 

Farmers Insurance suggests the following considerations: 

• Check the latest building codes in your community. If your home is severely damaged, you might have to rebuild it to 

comply with new building code standards which may require a change in design or building materials. 

• Do not insure your home for the market value. The cost of rebuilding your house may be higher (or lower) than the price 

you paid for it or the price you could sell it for today. 

• Some banks require you to buy homeowners insurance to cover the amount of your mortgage. Make sure it's also enough 

to cover the cost of rebuilding. 

• Increase the limit of your policy if you make improvements or additions to your house. You may upgrade features in your 

home to fit your tastes and lifestyle. These enhancements can significantly increase the replacement cost of your home. 

Liability Insurance 

As part of your homeowner’s policy, you will also have liability insurance that will provide you with some legal protection if 

someone visiting your home is injured (from a fall, dog bites, falling objects, etc) and decides to sue you. There are limits to 

this coverage but it is typically part of your average homeowner’s package.  
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Personal Property Insurance 

As an addendum to your homeowner’s policy, you can also add on personal property policy coverage for certain items such 

as your jewelry, guns, art, and collectibles. You can discuss the amount of additional coverage you need with your agent. Be 

sure that you’re familiar with your insurance company’s policies regarding what can and can’t be covered by personal 

property coverage. Also, know that for jewelry, you may have to provide a copy of appraisals to obtain coverage. 

Renter’s Insurance 

If you rent your house, or live in a rented apartment or condo, you should absolutely be carrying renter’s insurance. 

Renter’s insurance protects you if your personal property is lost in a fire, flood or other disaster, so every renter should 

carry renter’s insurance. Just because you don’t own your home doesn’t mean that your personal property has no 

value. Take a look around your home and determine what it would cost to replace your personal property if it were 

completely destroyed. Renter’s insurance is also typically fairly inexpensive for the coverage you get.  

Are you the parent of a college student? Consider purchasing a policy for your child, or advising him to get a policy for 

dorm rooms or apartments. Don’t forget to follow up to be sure he’s protected. 

Flood Insurance 

Floods happen in every state in our country - No one lives in a 100% flood proof area, so flood insurance is another 

consideration for anyone who owns a home. Don’t forget: floods are not covered as part of your traditional homeowners 

insurance. Typically, broken pipes that result in flooding and damage ARE covered, but natural disaster flooding is 

not. (Check with your insurance agent to get the details about your policy) Your standard homeowner’s policy will not 

cover flooding, landslides, or earthquakes. You’ll need a special policy, or rider, to cover any damages associated with these 

natural disasters. If you live in a high-risk area, flood insurance may be required as part of your minimum coverage. If you 

don’t  live in a high-risk area, chances are you don’t have flood insurance in your policy - most Americans don’t. 

 In fact, back when Hurricane Katrina hit the United States, most of the people who lost their homes and personal property 

did not have flood insurance and learned the lesson of the importance of this type of coverage the hard way. Unfortunately, 

most of the people in Atlanta last year, when nearly 30 inches of rain fell in two days and floods wiped out their homes, 

automobiles, and possessions, did not have flood insurance either. According to a Washington State University 

publication, between 20 and 25 percent of flood insurance claims come from a medium or low flood-risk areas. 

Many people argue that flood insurance is expensive, but if you compare the cost of replacing everything you own, to the 

cost of a yearly premium, there’s no argument. According to FEMA, a majority of the flood insurance policies offered are 

under $300 a year. That sounds like a lot, but it’s pennies, compared to the cost of replacing your home, your furniture, 

your clothes, and other treasured belongings. 

 

 
MomPrepares.com 

http://www.emd.wa.gov/publications/pubed/why_do_I_need_flood_insurance.pdf
http://www.emd.wa.gov/publications/pubed/why_do_I_need_flood_insurance.pdf
http://www.floodsmart.gov/


 

 

 

 

 

 

 

 

 

FEMA is responsible for a national flood insurance program that is administered through insurance agents (your standard 

insurance companies offer flood insurance but they go through FEMA to offer it). You can go through FEMA’s 

floodsmart website to find agents in your area, if you aren’t sure if your insurance company offers flood insurance. 

There’s a misconception that disaster aid will help you in the event of a flood or other natural disaster. And yes, there is 

assistance available. But it’s in the form of loans that you will have to take out and pay back with interest. That’s why flood 

insurance is so important. You’ll be protecting your family on your own terms, without government assistance and in a way 

that you decide, not the way the federal government decides. In fact, it’s important to know that federal assistance for 

floods and other natural disasters is only available once the President has declared your area to be a disaster area. Without 

that declaration, you won’t have any coverage or assistance without flood insurance. 

So why wait on the federal government to provide you with this added protection? You’ll be protecting your family from all 

of your covered losses. 

FEMA is in the process of updating flood risk maps but you can check here to see current FEMA maps. 

Ok, so now you're ready to call your agent, right?  Hang on.  Be sure you have everything you need. It'll save you a lot of 

headache. 

What to Gather Before You Call Your Insurance Agent 

First, sit down and think about your insurance coverage and what you want to be prepared for. Here's an excellent online 

reference to read through before you sit down to evaluate your family’s needs.  

Second, Gather all of the information you need to talk intelligently with your insurance agent. You’re usually able to get a 

better deal by bundling, when all of your policies are with one insurance company, but it never hurts to call around. Part of 

this information requires an inventory of what’s in your house. Grab your video camera and take a video, walking through 

your house of all of your belongings, commenting along the way of possible replacement values. This is the best way to be 

able to physically prove the contents of your home. Update it yearly for the best protection of your belongings. 

You can also take advantage of this really cool FREE app from Allstate, the Digital Locker. iPhone users can use this app to 

inventory your personal property and then store the video in a safe place. (By “safe place,” I mean a secure digital server, a 

safety deposit box, at work, or at another location (relatives home, etc) on CD or thumb drive… anywhere but AT HOME. 

 What good will a personal inventory do, if it goes up in smoke (or down in a flood) with your house? 

Insurance is complex and exhausting to think about, but it is essential that you prepare to protect your family in the event 

of an emergency or natural disaster. A little planning and forethought can protect you from losses and legal problems 

resulting from injury. Today is the day to sit down with your spouse or significant other and really think about your 

family’s needs and coverage. Don’t delay. Prepare for the worst, and rest easier each night knowing that your family’s well 

being is assured because you were smart enough to plan ahead. 
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http://www.fema.gov/business/nfip/
http://www.floodsmart.gov/floodsmart/
https://msc.fema.gov/webapp/wcs/stores/servlet/FemaWelcomeView?storeId=10001&catalogId=10001&langId=-1
http://www.insureuonline.org/consumer_guide_home.pdf
http://www.allstate.com/home-insurance/allstate-agent.aspx
http://www.allstate.com/mobile/digital-locker.aspx

